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KEY ECONOMIC INDICATORS: HONG KONG 
(In millions of U.S. dollars unless noted) 


1/ 1989 
1987 Proj. 


Domestic Economy 
Population (million) S26 
Population growth (%) 2 4 
GDP in current dollars 38,552 
Per capita GDP, current dollars 6, 968 
GDP in local currency (1980=100) 
$ change L229 


Consumer Price Index (A) % change Zaid 


Production and Employment 
Labor force (1,000s) 


Unemployment (avg. % for year 
Industrial production (local 
currency base 1986=100) % change 
Govt. oper. surplus or deficit 
as % of GDP 


Balance of Visible and Invisible Trade 
Exports (F.O.B.) 2/ 35,439 75,166 
Imports (C.I.F.) 35,365 76,040 
Visible trade balance +74 -874 
Foreign direct mfg. investment (new) S230 
External public debt (at end-March) 178.0 
Debt-service paid N.A. 
Debt-service owed N.A. 
Debt-service ratio as % of 
merchandise exports N.A. 
Foreign exchange reserves (year. end) * 
Average exchange rate for year 
(X=US$1.00) 
Tourist Arrivals (1,000s) 
Tourism Receipts 


Foreign Manufacturing Investment 
Total (cumulative) (year end) 


U.S. (cumulative) (year end) 
U.S. share (%) 


U.S.-Hong Kong Trade 
U.S. exports to H.K. (F.A.S.) 2; 973 4,135 5,297 6,674 
U.S. imports from H.K. (C.I.F.)2/ 11,096 13,500 15,676 17,8Ti 
Trade balance -8,123 -9, 365 -10,379 =21, 197 
U.S. share of H.K.’s total exports (%) 33 28 25 24 
U.S. share of H.K.’s imports (%) 8 9 8 9 
U.S. bilateral aid (Economic/Military) N.A. N.A. N.A. N.A. 


Principal U.S. exports (1988): Elec. machinery, office machines and transport 
equipment, artificial resins and plastic materials, and tobacco manufactures 
Principal U.S. imports (1988): Garments, electronics, photographic apparatus, 
elec. machinery and telecommunications equipment 

1/ Consulate Estimate; 2/ Includes Reexports; 

N.A.-Not Applicable; *-Not Available; 

Some figures may differ from previous years’, as revised by HKG. 

Sources: Hong Kong Government Census & Statistics Department 





SUMMARY * 


The Hong Kong economy (measured by its gross domestic product 
or GDP) will grow at a still enviable 6 percent rate in 1989, 
compared to the blistering double digit pace of the prior two 
years. Export growth to some of Hong Kong’s key markets has 
slackened in the past 12 months as the Hong Kong currency has 
moved up following the U.S. dollar (to which it is pegged). 
Additionally, a tight labor market and some physical capacity 
constraints have contributed to moderation of the boom. 


More importantly, the shots fired in Tiananmen Square on June 
reverberated sharply throughout the Hong Kong economy. As a 
direct result, in mid-1989 tourism -- a key domestic industry 
-- slumped off from its normally frenetic pace, and 
construction activity skidded as real estate prices dropped 
considerably, reversing the steep increases of the recent past. 


Although the crackdown in China casts a cloud on overall 
long-term prospects for Hong Kong’s economy, its fundamentals 
should remain strong through the end of 1990. The lynchpins of 
Hong Kong’s manufacturing economy -- textiles, consumer 
electronics, and watches -- are continuing to show strength as 
overseas demand rebounds in the latter part of 1989. The real 
estate market, perhaps still soft in Hong Kong terms, appears 
to have firmed early in the fourth quarter, and most of the 
supply interruptions in the vital border trade with China had 
abated by the end of September. Financial services and the 
stock market have showed resilience, but the drain of skilled 
manpower has already started to act as a drag on this sector. 


Even if the events at Tiananmen Square eventually alter the 
political and economic landscape permanently for Hong Kong, its 
underlying level of economic strength still offers U.S. 
business good export opportunities through 1990. Best 
prospects include foods like fresh fruits, vegetables and other 
high-value items, medical equipment, carpeting for offices, 
computers, industrial packing equipment, computers and office 
machines, plastics raw materials, specialty fabrics, and 
pollution control equipment. From a more long-term 
perspective, retail restaurant franchises also offer solid 
opportunities. A massive multibillion dollar new airport and 
port improvement project should offer opportunities to U.S. 
consulting and engineering firms. Investment at the high end 
of the electronics sector also show some promise. 


PART A - CURRENT ECONOMIC SITUATION AND TRENDS 


Real GDP rose by 7.3 percent in 1988, compared with 11.9 percent 
and 13.8 percent of the last two years. Slower growth in 


*This report was prepared in October 1989. 





exports and domestic demand contributed to the more modest 
expansion. Severe domestic capacity constraints and China's 
recent political upheaval will likely reinforce the moderating 
trend in the local economy for the rest of 1989. The Hong Kong 
economy, thus, is projected to achieve a 5-6 percent real GDP 
growth rate in 1989. 


FOREIGN TRADE 


EXPORTS: In 1988, domestic exports of $27.9 billion grew by 
9 percent in real terms over 1987. Reduced demand from the 
U.S. and West German markets and reduction in the price 
competitiveness of Hong Kong’s products abroad because of 
appreciation of the Hong Kong dollar (pegged to the U.S.. 
dollar) contributed to lower export growth. Nonetheless, 
export growth to China (up 34 percent in real terms over 1987), 
Japan (up 22 percent), and the United Kingdom (up 16 percent) 
offset the slower growth to West German and the United States. 
Growth in exports to China reflected Hong Kong’s increase in 
outward processing trade. 


Principal exports in 1988 included clothing (31 percent of 
total exports), watches and clocks (8 percent), textiles, 
plastic toys, and dolls (10 percent). Domestic exports of 
clothing grew by only 2 percent in real terms to $8.6 billion, 
while those of fabrics and fibers fell by 4 percent to 


$2 billion. The United States has remained by far Hong Kong’s 
largest market, accounting for 33 percent of the total value of 
the territory’s domestic exports in 1988. During the year, 
Hong Kong’s domestic exports to the United States fell by 

2 percent in real terms to $9.3 billion. 


In the first half of 1989, Hong Kong’s exports slowed to 

4 percent in real terms to $13.1 billion, as a result of 
reduced demand from the U.S. and West German markets (down, 
respectively, 3 percent and 5 percent in real terms). Export 
growth to China and Japan still grew substantially at, 
respectively, 27 percent and 26 percent in real terms, while 
the U.K. market registered a modest real 3 percent export 
growth from the territory. During this period, exports of 
clothing grew by 6 percent in real terms to $3.9 billion, while 
those of fabrics and fibers grew by 7 percent to $1 billion. 


IMPORTS AND RETAINED IMPORTS: Total imports continued to 
register strong growth of 27 percent in real terms to 

$63.9 billion in 1988. A large part of this growth came from 
the upsurge in Hong Kong’s reexport trade. Increased domestic 
demand in the buoyant local economy also contributed partly to 
this high import growth. China retained its position as the 
premier source of Hong Kong’s imports, accounting for 

31 percent of the total. Other major suppliers included Japan 
(19 percent of the total), Taiwan (9 percent), and the United 
States (8 percent). In 1988, chief imports by major end-use 
categories included raw materials and semimanufactures 





(43 percent of the total), consumer goods (33 percent), capital 
goods (16 percent), foodstuffs, and fuels (8 percent). 


Goods imported into Hong Kong to be retained for domestic use 
are classified as “retained imports." In 1988, retained 
imports grew by 12 percent in real terms to $28.6 billion, 
representing 45 percent of the territory’s total imports. In 
the first half of 1989, Hong Kong’s total imports slowed to a 
20 percent real growth rate to $35.5 billion, while retained 
imports grew by 13 percent to $14.8 billion. 


REEXPORTS: Goods transshipped through Hong Kong to other places 
in the world are classified as reexports. In 1988, reexports 
grew substantially by 47 percent in real terms to $35.3 billion. 
The high reexport growth was largely attributable to the 
territory’s flourishing entrepot trade with China. Apart from 
China, which accounted for 34 percent of the total value of 
reexports by market in 1988, other major reexport markets 
included the United States (18 percent share), Japan (6 percent 
share), and Taiwan (5 percent share). China also remained the 
most important source of goods reexported through Hong Kong, 
accounting for 48 percent of the total, followed by Japan 

(14 percent), Taiwan (8 percent), and the United States 

(7 percent). The major categories of goods reexported through 
Hong Kong were raw materials, semimanufactures, and consumer 
goods. 


In spite of China’s political turmoil, Hong Kong’s reexport 
trade grew by 29 percent in real terms to $20.7 billion in the 
first half of 1989. Notwithstanding political turmoil in China 
during this period, China still remained the largest market for 
Hong Kong’s reexports, accounting for 33 percent of the 
territory’s total value of reexports, followed by the United 
States, Japan, and Taiwan. China also remained the most 
important source of goods reexported through Hong Kong, 
accounting for 51 percent of the total, followed by Japan 

(13 percent), Taiwan (8 percent), and the United States 

(7 percent). 


BALANCE OF VISIBLE TRADE: As total imports exceeded total 
exports last year, Hong Kong recorded a visible trade deficit 
of $734 million, against the $11 million surplus in 1987. As 
total imports continued to exceed total exports, Hong Kong had 
a $1.7 billion visible trade deficit in the first half of 1989. 


DOMESTIC DEMAND 


Along with the territory’s satisfactory domestic export 
performance, private consumption demand firmed in 1988 as a 
result of rising wages and salaries and low interest rates. 
However, both consumption and investment demand showed signs of 
slackening in growth in the first half of 1989, with a low 

6 percent increase in real terms in retained imports of 





foodstuffs, a 10 percent decline in consumer goods, and a 
7 percent increase in capital goods in the second quarter. 


LABOR 


With the economy operating virtually at full capacity, the 
labor situation in Hong Kong remained exceedingly tight 
throughout 1988, with the seasonally adjusted unemployment rate 
remaining at a historic low of 1.4 percent. Demand outstripped 
supply in all industries, notably in textiles and garments, 
electronics, building materials, construction, and services. 
Rising labor costs associated with high staff turnover and 
spiraling wages contributed significantly to inflationary 
pressure. 


In the first half of 1989, a tight labor market persisted with 
the seasonally adjusted unemployment rate standing at 

1.4 percent. Local concern over Hong Kong’s post-1997 political 
future compounded by China’s recent political upheaval has 
caused an exodus of the territory’s professionals, 
middle-management personnel, and skilled and technical staff to 
other countries. The government’s approach to this talent 
exodus problem is to seek short-term relaxation of professional 
and skilled labor import rules into Hong Kong, to lure 
well-educated emigrants back to the territory in the medium 
term, and to step up training in local human resources in the 
long term. 


INFLATION 


The rate of inflation, as measured by the rate of increase in 
the Consumer Price Index, grew by 7.5 percent in 1988. 
Excessive demand for the economy’s limited resources, increases 
in wages, salaries, property prices and rentals, the lagged 
effect of the depreciation of the Hong Kong dollar in the 
latter part of 1987, and the rapid rise of imported food prices 
from China were the causes of inflation during the year. 


Higher prices for supply disruptions caused by a typhoon and 
China’s turmoil prompted the acceleration of inflation to 
10.1 percent in the first half of 1989. However, the 
disruptions were short-lived and food supplies from China 
quickly returned to normal. Given the present trends, Hong 
Kong’s inflation is expected to average 9-10 percent in 1989. 


MAJOR INDUSTRIAL SECTORS 


TEXTILES: Fabrics, fibers, and clothing constitute Hong Kong’s 
largest and most important industry, accounting for about 

38 percent of the territory’s total domestic exports and 
approximately 44 percent of the manufacturing work force. 

In 1988, domestic exports of apparel and clothing accessories 
grew by only 2 percent in real terms to $8.6 billion, while 
those of yarn and fabric fell by 4 percent to $2 billion. The 
United States remained by far Hong Kong’s largest market for 





fabrics, fibers and apparel, taking about 39 percent of the 
territory’s total domestic exports of these items. However, 
fabric, fiber, and apparel exports fell by 3 percent in dollar 
terms. 


Recent trade indicators have shown a gradual pick-up of the 
local fabric, fiber, and apparel industry, with domestic 

exports of apparel and clothing accessories growing at 6 percent 
in real terms to $3.9 billion and yarn and fabric at 8 percent 
to $1 billion in the first half of 1989. During this period, 
Hong Kong’s apparel exports to the U.S. market grew by 7 percent 
to $1.8 billion. 


ELECTRONICS: Domestic exports of electronic products, valued 
at $7.1 billion, grew by 32 percent in 1988. Manufacturers’ 
current strong order book positions suggest that electronic 
exports will sustain continued growth for 1989. The major 
hindrance to the territory’s electronics industry is the rising 
costs of electronic components imported from South Korea, 
Japan, and Taiwan. 


One potential cloud: The European Community has so far this 
year initiated several investigations into alleged dumping by 
Hong Kong manufacturers and exporters of mobile telephones, 
small-screen color television sets, and audio and 
video-cassette tapes. However, because of Hong Kong’s overall 
competitiveness in this sector, the antidumping suit should not 
hurt Hong Kong’s long-term position in this industry. 


TOURISM: Tourism was Hong Kong’s third largest foreign exchange 
earner in 1988. Total visitors, excluding those from the 
mainland, topped 5.6 million, up 24 percent over 1987. 
Particularly notable were increases in the numbers of visitors 
from Japan, up 20 percent to 1.2 million, and Taiwan, up 

209 percent to over one million. The latter was the result of 
Taiwan’s lifting of the ban on travel to China via third 
countries. Visitors from the United States decreased by 

5.6 percent to about 750,000. Visitors spent a total of 

$4.2 billion last year. The Japanese alone spent about 

$1.2 billion. Traffic across the Chinese border for business 
as well as for tourism and visiting relatives was also 
enormous. Such trips totalled 16.5 million in 1988. The 
average hotel room occupancy rate was about 92 percent. 


The June 4 Tiananmen clampdown in China dealt a severe blow to 
Hong Kong’s tourist business. Tourist arrivals dropped by 
about 21 percent in June-July 1989 compared with the same 
months in 1988. Hotel room occupancy rates stood at 74 percent 
in the two-month period in 1989. Industry hopes for a gradual 
recovery to pre-June level business possibly in the first 
quarter of next year. In a bid to aid the industry, the 

Hong Kong Tourist Association plans to launch over the next six 
months an intensive $3.2 million tourism promotion campaign 
overseas. 





THE FINANCIAL SECTOR 


FOREIGN EXCHANGE MARKET: The Hong Kong dollar is essentially 
pegged to the U.S. dollar at about HK$7.8/$1.00. Thus, as the 
dollar appreciated during 1988, so did the Hong Kong dollar. 


BANKING SECTOR: The local banking sector enjoyed a year of 
steady growth in 1988. Many banks reported profits of around 
20 percent, despite competition and escalating operating 
costs. In line with moderate economic expansion, total 
deposits with all authorized institutions in the domestic 
banking system grew at a lower rate of 20.2 percent to 

$108.3 billion at the end of 1988 over the same period in 
1987. During this period, in line with the lower growth of the 
economy, total money supply (M3) grew at a lower rate of 

20.2 percent to $114.4 billion. Total loans and advances 
extended by all authorized institutions, though strong, also 
expanded less rapidly at 23.5 percent to $123.2 billion at the 
end of 1988, largely due to a slower increase in offshore 
loans. At the end of 1988, the territory had 158 licensed 
banks and 251 deposit-taking companies. 


The Hong Kong Government took steps to maintain the stability 
of the linked exchange rate system during 1988. To deter 
speculation on a revaluation of the Hong Kong dollar, the 

Hong Kong Association of Banks (HKAB) set up a mechanism in 
early March 1988 to impose negative interest rates on large, 
short-term Hong Kong dollar deposits (current and savings 
account balances) exceeding HK$1 million. Accounting 
arrangements were introduced with the Hong Kong and Shanghai 
Banking Corporation (HKBC) and the Exchange Fund in mid-July 
1988. Under these arrangements, the HKBC is required to 
maintain, in an account newly created with the Exchange Fund, a 
Hong Kong dollar balance that is no less than the net clearing 
balance that the rest of the banking system maintains with the 
HKBC. The level of this balance with the Exchange Fund is, in 
effect, the net amount of liquidity for the entire banking 
system regulated by the government. The Exchange Fund, thus, 
becomes the regulator of liquidity in the interbank market 
through borrowing or lending Hong Kong dollars, hence, to 
adjust the level of local interest rates. 


The effect of China’s recent political upheaval has made the 
local banking community cautious in credit, especially in 
property-related business and China-related business. Because 
of this cautiousness, the local banking business for 1989 is 
expected to be somewhat less active. 


STOCK MARKET: The local stock market stabilized in 1988, with 
the Hang Seng Index (HSI) closing the year at 2,687 points, 

a 16.7 percent increase over 1987. Trading volume of 

$25.6 billion was generally subdued in 1988, compared with the 
level in 1987. Following the trend in the latter part of 1988, 
the stock market continued its rally, with the HSI reaching 





a post-crash high of 3,310 points in mid-May 1989. The 
imposition of martial law in parts of Beijing in late May and 
the June 4 Beijing massacre led to panic stock selling. As 
order in China gradually returned, the HSI closed the first 
half of 1989 at 2,274 points, a 15.4 percent decline from the 
level at year-end 1988. Because China’s present political 
climate still remains uncertain, local investors here adopt a 
very cautious attitude towards stock buying. The HSI is likely 
to trade within the range of 2,700-2,900 point level towards 
the end of this year. 


THE PROPERTY MARKET: Activity in the property market increased 
markedly during 1988, with prices and rentals of almost all 
types of property recording significant increases. The June 4 
events at Tiananmen Square caused a drop of property values by 
an average of 15 percent in June and July. The repercussions 
of this event are that property sales prospects will likely 
remain bleak for the rest of 1989. 


INFRASTRUCTURAL DEVELOPMENT: Hong Kong’s further economic 
expansion will require additional basic infrastructural 
development, notably in airport and deep-sea port facilities. 
The government recently announced a massive multibillion dollar 
project -- a new international airport at Chek Lap Kok to the 
northwest of the outlying Lantau Island (part of the territory) 
and two container terminals (Nos. 8 & 9) near northern Lantau 
Island. This project will help Hong Kong to cope with 
increasing demand for passenger and cargo traffic well into the 
21st century. 


PART B -- IMPLICATIONS FOR THE UNITED STATES 


The Hong Kong market offers considerable potential for American 
firms. It is an important market in its own right, and it is 
increasingly important for U.S. companies doing business in 
China. For U.S. companies whose new competitiveness has 
spurred an interest in exploring new opportunities abroad, 

Hong Kong is a market of opportunity. 


BEST SALES PROSPECTS 


FOODS AND AGRICULTURAL COMMODITIES: Hong Kong is an important 
and growing market for American foods and agricultural 
commodities. U.S. exports of agricultural products to 

Hong Kong totalled $489 million in 1988 (U.S. figures), up 
from $466 million in 1987. Hong Kong consumes $82 worth of 
U.S. agricultural products per person each year. Hong Kong’s 
total worldwide imports of food and commodities (such as 
tobacco, cotton, and furskins) amounted to $5 billion in 1988. 
Of this amount, over $3 billion is in the form of 
value-added/high-value agricultural products, making Hong Kong 
the second largest value-added market in the Pacific Rim. The 
best opportunities for U.S. agricultural products will continue 
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to be fruits and vegetables, poultry, eggs, meat and meat 
products, ginseng, tobacco, wheat, furskins, wine, beer, and 
other high-value food products. 


HOSPITAL AND PHYSICAL THERAPY EQUIPMENT: Plans by the 

Hong Kong Government for construction of four major hospitals 
in the next decade, coupled with limited domestic production of 
hospital equipment, make Hong Kong an excellent market for U.S. 
manufacturers of hospital and physical therapy equipment. The 
import market for such equipment was $151 million in 1988. 
Demand for such equipment is expected to increase by at least 
15 percent annually through 1991. Best prospects for sales to 
Hong Kong, both for its own use and for reexport to China, 
include cardiology equipment, neurological equipment, 
ophthamological equipment and instruments, renal equipment, 
operating room aids, products for pediatrics and obstetrics, 
general hospital equipment and rehabilitation aids, and 
high-technology monitoring, diagnostic and research equipment. 


FRANCHISING: Best prospects for U.S. franchises are in the 
retail merchandise, food, and service sectors. Retail 
merchandise franchises that introduce new concepts and 
concentrate on upscale marketing techniques will have the edge 
in the Hong Kong market. In the food sector, restaurants are 
predicted to do well, with an expected annual growth rate of 
15 percent over the next two years. (There are currently over 
650 fast-food franchises in Hong Kong.) Opportunities also 
exist in the service sector, particularly for convenience 
stores, car rental companies, dry cleaners, courier services, 
and computer training services. 


TEXTILE FABRICS: In 1988, Hong Kong was one of the world’s 
largest importers of textile raw materials, purchasing almost 
$9 billion worth of fibers, yarns, fabrics, and made-up 
articles. Textile fabrics accounted for $5 billion of this 
total, a growth of 12 percent over 1987. The United States 
supplied $47 million, 60 percent more than the previous year, 
but still less than 1 percent, of Hong Kong’s market for 
textile fabrics in 1988. 


Prospects for increased U.S. sales of textile fabrics during 
the next five years remain bright, especially for specialty 
and designer fabrics where design, quality, and technical 
requirements are of primary importance. Although there are no 
import tariffs on textile fabrics, penetrating this highly 
competitive market will require a determined effort on the part 
of U.S. suppliers. 


CARPETS AND RUGS: In 1988, Hong Kong imported $109 million 
worth of carpets and rugs. Of that total, $15 million worth, 
mostly man-made fiber carpets, came from the United States, 
almost double the 1987 import value. Approximately 70 percent 
of total sales were to offices and retail sales establishments; 
25 percent of all purchases were made by restaurants and 
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hotels. A number of hotels and office buildings are slated for 
completion in the nest few years in Hong Kong, and this should 
spur additional market growth. 


Price is the major factor in gaining market share, although 
quality and product design are important, especially at the 
high-value end of the market. Prompt delivery is a crucial 
factor in making sales. 


COMPUTER EQUIPMENT AND COMPUTER SOFTWARE: Banks and other 
deposit-taking institutions, insurance companies, foreign 
exchange and money brokers, and stock and commodity brokers are 
prospective end-users of computer systems and data-processing 
equipment. Other important markets for U.S. suppliers are the 
numerous Hong Kong Government institutions and the utility 
companies. All are sophisticated users of American systems. 


INDUSTRIAL PACKAGING EQUIPMENT AND MATERIALS: Because Hong 
Kong’s light industrial sector is faced with a diminishing 
supply of labor, there is an expanding demand for products that 
will take over manual packaging, wrapping, and shipping 
functions. Blister pack, bubble pack, automatic card wrapping, 
labeling, and stamping machinery will find markets among 
consumer products manufacturers. The successful U.S. supplier 
will need to be prepared to provide service and supplies for 
its equipment. 


OFFICE EQUIPMENT AND FURNITURE: With the expansion of the 
territory’s service trades and the increasing number of 
companies that have located their regional and China-related 
operations in Hong Kong, there is a growing demand for 
U.S.-built furniture and supplies. 


POLLUTION-CONTROL EQUIPMENT: Another high-potential sector for 
U.S. firms is pollution-control equipment and services. The 
Hong Kong Government is increasingly emphasizing pollution 
control -- everything from waste treatment to noise abatement. 
The United States is regarded as the world’s leading supplier 
of environmental protection products. 


PLASTIC RAW MATERIALS: Hong Kong manufacturers will continue 
to demand plastic raw materials for expansion of the light 
industry sector. These manufacturers must respond to market 
forces and shifts in demand, and are always interested in new 
materials that will help them keep this flexibility. 


INVESTMENT OPPORTUNITIES 


U.S. firms collectively constitute the second largest source of 
foreign investment in Hong Kong after China. Although 
estimates vary widely depending on source, the Consulate 
General believes that total U.S. investment in Hong Kong today 
approaches $6 billion. There are promising areas for U.S. 





oe Eh a 


investment in both commercial and industrial markets. For 
example, U.S. firms offering financial services and, more 
recently, legal services have blossomed in Hong Kong. Others, 
such as insurance, have also found strong market acceptance. 


In the manufacturing sector, the electronics, textiles, and toy 
industries continue to attract investment, and manufacturing of 
electronic components and subassemblies have developed 

rapidly. Other promising areas for investment include 
manufactured consumer products, telecommunications equipment, 
light materials manufacturing, electronic data processing 
machines, consumer appliances, restaurants (fast foods, etc.) 
and consumer-oriented franchises, and joint ventures. Among 
the inducements for investment in Hong Kong are a skilled labor 
force, an established code of commercial law, excellent 
communications and transportation links, enforced protection 
for intellectual property, and government policies for free and 
open trade and investment. 








